Gentlemsns

¥We have considered your application for exemption from
Fedaral incoms taxation under the provisions of sectio
501{a) and as an cvganization deseribed in seotion 501?0)(3)
of the Internal Revonue Code.

Seotion 501(c)(3) of the Code provides for the exemption of
orgenizations organized and operated exglusively for
religious; charitsble, solentific, testing for public safasty,
literary, or educational purpog8f,.....no part of the nst
earnings of which lnures to the benefit of any private share-
holder »r individusl. .o

Your organization provides for the maintenance, preservation,
aduinistration, and management of a condominmunm in return for
an aasessment pald by the owner of the condominium, This is
not a charitabvle activity under the operational tasts of
section 501(c/(3).

Additionally, section 1.501(c)(3)-1(b) of the Income Tax
Regulations states that an organization does not meet the
organizational test if ita articles of arganization do not
contain a provision providing for distribution of its assets
upon dissolution to an organization dedicated %o an exempt
purpose and a provision limiting the purposes of the
organization to one or more exvmpt purposaa. Your Certificate
of Incorporation contains nelther provision.

Accordingly, it is held that you sre not exempt from Federal
income tax under section 501{c)(3) of the Code.

If you do not protest this proposed determination in a
tilnely manner, 1t will be considered by the Intermal Revenue
Service as a fallure to exhaust availeble sdministrative



i

remedies. Section 7428(b)(2) of the Internal Revsaue Code
provides in part that, "A deciaratory judgment or decres under
this section shall not be issuéd in any proceeding unless the
Tax Court, the Cowrt ¢f Claims,; or the district court of the
United States for the District of Columbiz determines that the
organization involved has exhausted admidistrative remedies
available to it within the Internal Revenue Service.” In that
event we will notify the eppropriated State officials, as reguired
by seotion 6104(c) of tha Code, that based on the information
we hiave available we are unable to recognize you as an
orgendzation described in Code sevtion 501(c; 3). '

Publication 892 accompanies this letter and deacribes your appea]
rights fully, should you decide to appeal this devermination. If
we do not hesr from you within thirty days this will beoome our
final detormination in the. mattor.

You are required to file Federal income: tax roturna on 'Form 1120
(or other appropriate form) within two and one~half wonths
following the end of ynur annual accounting psriod. Fleagse mail
a copy of this return to this office. - ' .

Sivcerely yours,

I
District Director.



